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trends in the Western World. -

fyend in the Western worid will be toward co-ordination in the fields
of production flow, use and price of materials,

befence Production Board is to 'b'é get up by the North atlantic count-
ries Law Materials Board, now on the way, will ccordinate buyin 4 and shar-
_ ing, of strategic materials among Western industrial countries,

Price controls, to spread out of the us, will have to be meshed to- _
Qgtner. dritam, for gxample, won't be allowed to pay more for wool than
the Uo.

kixport and .unport controls will become & tangled mess unleas they are
combed out by an alhed authomty.

" Joint shippin, controls are likely, too Us News, 5/1/'51)

sJestern hew saterisl Allecations

The UK, france and the US as the three sponsors of the plan have now,
it seems, sent invitations to wore than 20 countries to form the first six
of the individual commodity groups. It is hoped that some of the graoups
will be in session by the end of this month and that all six will have oome
into bein. by the beginning of April. ~ the first three ;roups will be con=-
cerned with cotton, wool, and sulphur respectively. A fourth group )y will
cfeal with non-ferrous matals, copper, le'a_a and zinc, and the lest two
sroups one with tunt,sten ard wolyhdenum snd tne other with manganese, nic-
kel and colblat.

The number of questions which this information leaves still unanswered
can doubtless be attributed to the uncertainty still existing vegarding the
attitude of some major produceirs and possibly to uncertainty about the ag-
tual powers and duties of the ,_,roups.

The whole sub;ect of the Powers and method of operation of the central
group is still unknown and even the e -appointment of an American rep: representa-
tive on this group has not yet been announced.  (T.'4. 8/2/'51)

The US is seeking an assurance from Britain that American exports to HK
will not reach China, Govermment consulations are in progress, and British
experts, cooperation with the Co—operatlon of the Colonial Office, are draw-
:mh up requested safe-guards.
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Officials here said Brrtam will endeavour to meet the US reguest but
eautioned that it would be extremely difficult to devise control whlch would
be 100 percent effective, -

Exports to Chins from Britain are well acrutinised mnd no export liw
censes are given for strategic raw materials and machinery which might
strengthen China‘d war potentinl, But it was unofficially admitted that
trade chammels from HK cannot be sufficiently conmtrolled to prevent the
flow of éoods into China., Goode are alsp leaking to China, tinrough near~
by ia 8 Oe ' . : :

Unoff:.clal estimates claim that 25 to 33 pereent of HK's overall fore-
ign trade ultimately finds its into China, Lritain's trade with K in 19-
B0 Inciuded - imports from X worth :11,790,000 while exports “reached £24,-
T116,000. Whis is substantial trade “which Lrifain 4068 BOt want,_to lose.
18.C.H.F. 15/27/751)

US Ready to kelax Embergo in Return for K Guarantees

Washington, ¥8b, 15. ‘the US is willing to @ase tue restrictions on
exports to K in return for a guurantee that no smericen oods will be re-
shipped from HK o China, an authoritative source told .euter today.

‘“he difference of opinion on what is HK's minimum essential require~
ment is apparently one. reason for the extremely slow progress which offi-
ciale admit has been made of A pylo-american consultations.

American offidels said that additional ,,,aocté which mi_ht be sent be-
cause of an ayreement reached here could be ueed in jik's normel export .
trade with Uoutheast Asig ~ arut not with China,  (H% /2/ 'Sl)

4 state Department spokesman said that he had no knowledge of sny con-
templated move tp Testrict american supplies of strategic material to the
Indian rubber tyre industry.

he spokesman seid that if Indin were, : in fact, sending large ship-
ments to China he was sure | that the US would not hesitete to restrict ma-
terinl necessary for the . mnan tyre industry, (S.C.f.F. 13/2/%51)°

: Austraiia Kestricting Exports of iaterials in Short Supply

‘fhe uinister of “rade and Customs told the U today that the hustra~-
.1lian Govermment is restrmtin., exports 'of materials in short supply.

The Minister made his statement following a report that Australia had

begun restricting the export of strataqxc matermls to HK.

Contacted yesterday the & usﬁ‘alian Trade Cemmissgioner, ir. Wz‘iglev,
said that he had no official kmowledge of any restriction of australian
exports to (K. ‘there were, of course, generally restricted exports to
all countries of materials which were in short supply in australia but
these had existed since the last war.  {(S.C.P. 15/2/ '51)

Australia n exports te HK were limited te a few items of essential indus-
7'!=rial che micals and foodstuffs for consumption in HK-3d.)

 Singapore Bans he-lxports of :Lextiles & Other Important Materials teHH

‘fhe Singapore government has banned the re-sxport of textiles to HK.
‘‘he action was taken to halt aotivities of some merchants who hed imported

Approved For Release 2006/03/17 : CIA-RDP82-00457R007400610009-8



»

25X1A

‘ Approved For Release 2006/03/17 : CIA-RDP82-00457R007400610009-8

£3)

large quantities of textiles -~ spme of which had come from HE — and ship-
ping them back to HK beecanse of much higher-prices. _ '
Singapore authorities also wanf to be in a position to maintain tex-
tiles re-export trade with Indonesia and neighbouring territories, This
business runs into millions of Straits dollars.annua 1lly.

The Singapore govermment, on Dec. 6, 1950, banned re-export to HK of
iron and steel, including scrap, brake fluid and hydraulic oils, and aute
gpare partse It was pointed out that iron and steel are urgently needed
in Singapore to carry out important goverrment end private building pro~
jects.  (HaSe 15/%/'51) _ ,

No Export Ban on Malgyan Rubber to Soviet Union & New Den_lgcracies

The Minister of Colonial Affairs, ur. Duddel, ennpunced in the House
of Commons that the British Govermment does not intend to impose axport
ban en Malasyan rubber a;ainst Soviet Union and the New Leccracies. The
reason is that it is on this trude that the normal trade relations between
the British Commonwealth on one hand, and Soviet Union and the New Demo-i
cracies on the other, depend. He said that the Malaynn sxports of rub-
ber to the Soviet Union, China and Czechuslovakia, consisted only 14% of
the total Malayan exports of rubber. He further remarked that if exports
of rubber to the said countries entered an abnormal stage, there would be
the necessity to study the case; but if the trade develops normally, it
is right to leave it to private enterprises. (W.K.Y.P. 15/2/51)

hubber for China; Singapore Ban Kumours Discredited

There were rumours around HK yesterday that Singapore mi:ht soon ban
Tubber shipments to China, but latest telephonic advices from Sinyapore
during the afternoon said that a BBC broadsast beamed to Malaya indicated
that thers was no intehtion to impose suck a ban unless the international
situation further deterictrated., (The rumours were spread in the hope
that they might boost the price for kubber. - Ed,)

kKesponsible opinion in HK did not believe that such a prohibition
would be introduced in view of the difficulties in getting all rubber-
supplying countries to toe the same line in the malier- particuiarly the
United States of Indonesia,

Meanwhile, prices were firmer again in Singapore yesterday, quotations
received here during the aftcernoon for FOB Februsry rubber being S§2.26
for ¥irsts; S#2.10 for Secondg; and S¢2.01 for Thirds. Due to US influ-
ences - the US Likes to buy Firsts = there has been an increase in the
spread between First and thirds, : '

. Shippers are finding it difficult to get cargo space from Singspore
et the moment in view of the increasing world shortage of shipping against
present requirements.  (S.C.M.P. 14/2/'51) (IFor detmiled information
. about export control on rubber, see below, Rubber - kd.)

US_NPA Recommends -Buying Chincse Bristle

The NPA announced that it will Soon make a suggestion to the highest
authorities that the US should buy bristles from Communist China to be used
for defence and other purposcs, ‘The NP4 also pointed out that the brushes
made of bristles are essenmtial to maritime equipment, and that China supplid
90% of American imports of mristles, (W.K.Y.D. 15/2/151)
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kelease of Seized US Shipments for HK Rallies Commodity Mart

The market's firm and steady tone was given iresh impetus on reports

" of the release of seized American goods originally destined for HK., Op-
timism was evident in the market and dealers were encouraged that the partie
al release of these shipments would soon be followed by the eventual clea-
rence of whole shipmentss {d.S. . 13/2/'51)

HK's Hides Stock Lowj Foreiwn Demand Heavy Wie %o Defence lxpansion

‘Since the turning of the year the tanned hides wart has been extremely

fimm Trade civcles indicating that the sharp rise in the hideés mart was
due to the following factors: 1 Jthe world's armement expensionj 2) the
market situations existing now in West vermeny and Japan worth noting.
There huge amount of skins and hides are needed, and the tendency of de-
mand exgeediny supply will baecome even more intensified. 2) The gost
price of rew hides have greatly raised. 4) he low stock in HK, 5)
Yoreiyn enquiries and orders have been daily on the increase, HK deal-
ers have recently received purchasing orders from Japan, Holland, and
the US, and there have been enquirds. from the UKe (W.K.Y.P. 14/2'51

Ching Produce Generally furn Bright.

Since the new lunar year, nearly all Chinese producks have enjoyed
a bright market. owing to abundunt fresh supply, transactions in tung-
oil were active. (here was no- transaction in teaseed oil due to ex-
ceedingly shortage of supply. Luropean demand for gallnuts and remie
continued to be stronge. o

As for groundnuts, price has been contimuously rising due to the
facts that the stocks here are exceptionally low and thet foreign firms
-actively searched for both spots and forwards. Besides, Siam current
groundnuts crops have mo :fgrtnot yet been offered for sale on the market
(4. W.2.  15£2/151) ‘

HK Commodity Market in the Jeek Bnded February 11

China Produce, The local vegetable 0il market whs stimulated by
improved offers on the London market; buying offers for woodoil have ri-
gen {0 £285 per long ton for wood oil in drums and to £273 per ton for
woodoil in bulk, On the local market unprocessed woodoil climbed to
$248 per picul, while the export quality remained at $255 per net picul,
The price of teaseed oil was raised to correspond with an increase on the
Canton market, the cost price of fresh supplies being $270 per picul and
local exporters counter-offered £285 per picul, with no transactions tak-
ing place. Aniseed oil amdvanced to $1350 per picul. Cassia oil was
quoted at §3100 ' per picul on & dull market. ‘

Cassia lignea continued high in price but with little trading,

Arrivals from China have been in greater quantities of late, but as
the greater part were for transhifment the market was unaffected. /¥,
BE.E.R. 15/2/'51)

Yietals, Mild steel round bars, being in demand by dealers from China, -
were the most popular feature on the metals market, . Trading in industrial
chemicals was particulerly slow, only a few transactions being noted., Fer-
tilizers rose further on doubts as to future supplies of sulphate ammonia,
Cement., UVegpite the arrival of fresh supplies from Japen, the market remain.
ed dull. (F.E.E.R. 15/2/'51) _
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II.  COMMODITIES

World Demand & Supply  *

Mmerican's Influence on Commodities

The American price freeze announced last week-end has upset commodity
markets, not so much by what it intends to do as by its vagueness. The
Toonomic Stabilization Administration, was the first to admit that the
order would apply only & brake to rising prices and will not kalt them
immediately, = Prices of primeary meterials are apparently to be controlled
by The ceiling prices on ending products.  But many American manufactur—
ers have bought large from these materials éould not possibly be marketed
at current American retail except at a loss., Wool is a case in pointe
American buying in Australis in January helped to push prices up by anoth-
or 3fh, And this further incrcase in the cost of raw material has yet to
be reflected in the price of cloth sold to the Americen public,

The US has become such & large importer of raw mgterials both since
the war and more especially since the Koreun war that any rigd price con-
Trol syotem would bave a damping effoct on world commodity prices.  The
orucial question 18 whether the present order will be rigidly applied.

Past experience suggests that as menutacturers' costs rise and the elamour:
for price adjustments incremse the Administration will give way. In that
case the price "freeze® might do no more than take the edge off Amerisan
civilian demand and reduce private hoarding. : ’

If the American Government intends to be more ruthless this time and
saddle American menufacturers with losses (which is unlikely), the rest
of the world will at least have a chence to buy up materiels now in short
Supply, end price rises ere likely to be much more meodest. It would also
give a chanee to the American atockpiling suthorities to increase their
expenditure at a proportionately higher rate, Until {he operation of the
-new regulation is better understood, American buyers might act cautiously.
In that case there might be an opportunity for this gpunt (Britain) to
restore some port of its depleted stooks. (Economist, 3 2/121)

US Commodity Index et A4 Record Hish, Farm Products lead Increase

Aversge primery markets prices advanced 0.3% in the week ended Jan.
30, according to the Bureau of labour statistics. The all commodity in-
dex reached a record high of 180,5% of the 1926 averaue, 2+1% about four
weeks ego and 18f0% above a year ago. The increases over the week were
in farm products {O.4%), food (0.T%), and metal and metal products. (0.24) -

The daily index of prices on spot mavkets and organiged exchanges
showed net decline. (rainswers generally higher. Iin advanced 2.8% to
¥1.83 a 1b, Burlap, cotton and wool top declined 1.4, 1.3 and 4.7 per
cent, respectively; printcloth advanced 2.6%, Silk was unchanged.

Cotton seed o0il prices declined 4% and Suger 1.Té. Hubber prices
dropped to 72 cents a 1b, a decline of l.4%. '
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Wiholesale Prices Indices for the.Week ended Jan,30 (1926==lQO)

Commodity Group Jan. 30'51 Jan.23'51 Jans2'$1 Jan. 30 '51.

ALl camodities 180.5 180,0 17648 1518
Parm Products 197.7 196.4 189,3 15642
Grains 189.6 18642 185.6 160,7
A1l Commo. other . : '
than Farm Products 169.4 16943 ) 167.1 145.9
Metals & Metal ' : C ’ '
Products 188.7 188.4 T 187.4 168.T
Chemicals 144.9 144.9 141.2 115.7
Textiles 180.7 180,7 17244 13845

(N.¥.2. 3/2151)

The hise in British Wholesale Brices

The further widespread inecremse in wholessle prices of indystrial
materials, etc,, that occurred in Januery caused the Board of Trade's in-
dex number for "industrial materials and manufactures" to rise another 4%

To 34446 (aveTaye for 1030:3100),  In Uocembar the index 65%00d Bt 3 1.3,
in June &t 275.6, and in Januery, 1950 at 261.0.

Inerease in prices for fish, cocoa, tomatoes, onions and orarges would
have raised the food and tobacco index by 1.7% had not their effect been
more than offset by the rebate paid to .butchers. In the event, the food
and tobacco index declined glightly from 228,2 in December to 227.5. (T
T.  10/2/'51) :

Japanese Commodity siarket

With the turn of ‘the New year, the textile quotations begen firming
up considerably although a slight downturn wes witnessed in the black mare
ket and free prices of consumer goods toward the end of the year, Far-
ticulariy noteworthy, was thé'sgzrocquigngf raw silk pricest 20722 &
Urade is quoted at ¥235,000 pef bale, or far higher taan the peak recorded
immediately after the Korean €lareup. Optimists anticipate that time will
come soonsr or later when the ¥250,000 mark will be reached, Encouraged
by such a silk boom, rayon, spun rayon, cotton and woolen yarns have shown
an all-round hike, iansyers of leadin; department stores predict that hex
tile quotations will y0 up by 40-50% in the course of 1951.

It is highly problematical, on the other hand, whether or not waxes
will catch up with such rising prices. = It is sald that public textile
purchases in October, last, dropped to around 60% of those in the April-
June period, this being ascribed to the sharp price rise after the Korean
conflict. : . v

Another factor which is most likely to have for-reaching bearings on
the price trend is the extent of rew material imports in 1951, espeoially
pulp, coking coal, salt, iron ore, wool, cotton, soyubesns and grains,
Owing to the accelerated worldwide rearmaments, it will be getting more
and more difficuld to procurq forveiyn meterials.  Thus, indications are
increasing that producer goodls quotations will aocdr more than e¢ver, The
advance, if any, will be less conspicuious in consumer goods due to the
lethargic purchasging power, If the above mentioned matcrials were not
imported smoothly snd, on the other hand, exports should be brisk as ever
before, commogities for domestic consumption would go up to the extent
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that economic contro)s might be necessary,  (0.E.27/1/'61)

hubber

Nubber for the West! News has comefrom Washington about the first
steps towards a common western polich on key commodities. In London a
conferenae of the major rubber producing and consuming countries has been
in sessionj it is said to in nn way to be gonnected with the Washingion
discussions, though its terms of reference are very similar. Its purpose
is "bo review supply in 1951 and 1952 and to consider if action is necess-
ary. or deairable to secure an equitable distribution of prospective avail-
able supplies." This phraseology is in wide terms, but it could clearly
include-and in 811 FroBability Has omphasised - the posoibility of direct-
ing exports of natural rubber 1o certain ocountries rather than to _others,

OWly government have been reprasented at the conference which would
seem to indicate that matiers of governmental as distinet from trede po-
licy were under consideration.

. The conferenee has been called at a moment of particular difficulty.
To bring production, prices and deliveries into a deyree of order best
suited to serve the needs of the Western countries for civilian and defence

_ purposes will plainly be difficult,  The average monthly price for spot
rubber in London rose continuously until November, then declined tempore
arily in Decembe;_and $hen resumed its rise last month. But world pro=~
duetion also increased sharply, quarter by quarter, last year; total out-
put, a t 1,860,000 tons, was the highset ever recorded and nearly 400,000
tons larger tha n in 1949, = Most of this increase was due to much larger
output from small ;oldirgs; apparently smallholder production no longer
falls 'when the price of rubbsr rises. . In Malaya, smaliholders produced
335,000 thns compared with 271,000 tons in 1949, and the ingreases if their
output was most marked in the second half of the year when the high rubber

' prices offered the prospect of high prqfits. /

Total production in Malays, despite some troubles along the produc-
tion line, increased from -672,000.tons to 705,000 tonss In 1951, an out=
put of 700,000 tons might be maintained if smallholders production con-
{$inued at the recent high level; but estate output is expected to fall
slightly since large sreas are due for replanting. :

But the welcome improvement in the supply of natural rubber must be
largely creditéd to the rapid expansion of Indonesian production from 431,-
000 tons in 1949 to 692,000 tons. Here, again, the larger comtribution
came from the smallholders. Their output (calculmted by reference to ex-
ports) was estremely low in the first quarter of last yemez when output
was hoarded rather than marketed. But after the currency reform eleven

 months ago, exports increased steadily gnd the total for the year, 520,~
000 tons, was almost double that of 1949, Dstate production increased
very modestly from 167,000 tons to 172,000 tons. . This year, aiven con-
tinuation of present political stubility Indonesian output might well ree
ach 700,000~750,000 tonss Production in Ceylon and most of the other
smaller producing countyies hag also expanded during the past twelve months..
and may increase further this year. = World production in 1951 might there-
fore approach 1,900,000 topss it should without difficulty maintain last
year's level of 1,850,000 tcns.

Consumption of natural rubber has not increased to.the same extent
as production. World total consumption in 1950 is ggg}mated at 1,650,~
000 tons, some 212,000 tons moré Than in 1949, but still 210,000 tons less
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then current output. Americen consumption a8t 713,000 tons was the larg-
est in any mhar except 1941, and a single month's consumption reached 69y
178 tons last October, But the subsequent fall to 44,000 tons in lecember
. ghows the measure of effectiveness of governmental restriction on_aivilaiq
consumptiony consumption of netural rubber in the US is limited to 40,000
tons a month in the first quarter of 1951, and if this restriction 1s
meintained, total consumption fo natural rubber in America this year will
not reach 500,000 tons., Consumption of synthetic began to increase from
March last year, when the price of naturel rubber roge above that for gen- .
eral purpose synthetic (Gh-S)s  Stand-by plants for producing synthetic
rubber have been recommiseioned and production this year is expected tp
 yemetl 8t 600,000 tons despite the,shortage of the raw materials. Although
natural rubber has been forbidden for certaein products, synthetic rubber:
.can be used to an unlimited extent, Since the end of Degember the US
governiient has become the sole importer of natural rubber, bet purchases
this year are unlikely to be smaller.than last year, In 1950 only 100,-.
000 tons were put into the stockpile, In 1951, if imports are maintained
at last year's level and if consumptign is no .higher than 500,000 tons,
gome 300,000 tons should be available for the -gtockpile, This would give
the Munitions Board about a year's supply of netural rubber (850,000) tons
a nd this quantify could be eked out over a longer period if synthetic pro-
duction can be ste__p_ped up - 61y to 750,000 tons a year.

‘In Britain consumption of natural rubber increased last year from 184,
000 tons to 220,000 tons; 1951 is not expected to show a rise much above
this level, Buropean consumption has also ixcreased though not so marked-
ly; only a modest rises is to be expected in 1951. hussian purchases (des-
pite some of last year's headliness§ were on a smaller seale in 1950 then
in either 1949 or 1948, In fact, Kussia took only 82,000 tons compared -
with 105,000 tons in 19493 and increase of 18,000 tons this year, there-
fore, would not be an ocegsion for any extreme réising of Western eye-
brows, any estimete of world consumption 1951 at this stage must be larxe~
1y a guess, but probable trends suggest thet it might reach 1,500,000 tons .
for normal purposes end 1,800,000 tons if Americen needs for gtockpiling
are included, ' . .

Stockpiling will remain the key to the market. Last year world pro-
duction exceeded consumption by 200,000 tons; of tnis balance, 100,000 tons
went to the American stockpile, 50,000 tons to China, 20,000 tons believ-
ed t0 be stockpiled by Japan, 20,000 tons put into stock by other countries,
including Australia, Itlay and Germany, and 10,000 tons destroyed by fire
in Singapore, This year the margin of world production over consumption
is likely to of the order of 3%50,000-4004000 tonsgy of which 300,000 tona
will find their way into the American stockpile. - Britain and France also

- intend to build up strategic veserves which could account for a further
200,000 tors; such a quantity would represent barcly eight month's supply
for the two countries taken together. If these three countries were to
be forced to compete with china end the Soviet Union in the open market,
the price of rubber could rise to fantastic hdights.

A primary problem thus confronting the London rubber conference is
to discover means of providing enough natural rubbsr for the Western Po-.
wers without undlly forcing up the price.

. Last year Malaya exported 38,500 tohs of rubber to China and 44,000
$ons to HK-much of which must have been for transhipment to China.,  These
shipments occured XYargely in the setond half of the yeaT. Indonesia, up
to November, senk nothing to China and only 2,000 tons to HK. If Malaya's
" shipments could be .stopped, &nd if im addition, supplies to Japan and other
countries couldbe kept at little more then the 1949 level some 100,000 tons - "wt:
could be releamsed for Britain and France, Such a redirection of exports
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could be contrived by am system of export licensing or of international
ellocation; either method ie phlidionlly feasible so Yong as some supplies
are sllowed to go to ocountries not actunlly arroigned as sggressors.  Bub
each method would be adnindistratively difficult to anforce., In Maleys,
Chinese dealers gontrol mll perheps heif of valeya's fotal production.

Well over 10% of Indonesia's production is amugglod oub to Malmya by Chin-~
oge merchanta, while the long, renbling ledd fyontiers. of Siam and Viet-
nem - both adjoining China -~ would provide grand opportunity for illieit
tredings Lt 18 not that the Chinese denlers are necessarily symppthetio
towatds Communist China, bub to enforce a system of. allooation export
liceneing for rubbor, it is uselegs for the eppropriate governments merely
to pass well-mesning resolwtions in London; themensurss must be policed,.
and to do that effootively they would need the full backing of Halayan
rubber trédeys, -On this view'a complote denial of rubber to, say, China
would seem out of the yuestion; the more vealistic aim ls to find a method |
which would keep the leakage to 2 miniume ' _ :

 Intexmetional allocation gpuld be a powerful mesns of reducing the
wopld price of rubber. No country wonte o be held to rensom by primary
proqucers et o time when it is accumulating a gtretegle reserve for common
dofénce (though such a réserve hn peacetime would be a potential threat.
to.producers). But if an aglma’d mathod of redireoting supplies of na-
tural yubber to the Westbin Powers ~ whabover 1 might be - had the effeot
Of holding Yrice of yubber mt pn arvitiocially low level, the Jincentive o
‘smuggle supplies to China and elsewhere would be nil the greater. = Iri-
¥51n leaxned during the leet war that to deny supplies To enemy or poten-
tial enemy ocountries was & costly businoss.. Tt would wtill ba o costly
businoss in.conditions of "hear wax'. If the leakage is to b xeduced to
2 minimum, the price of rubber may- have %o be maintained st a high leval.
1% will not be easy for the Lomfom conference to find the Tight answers
o these difficult questions. (oonomist, 10/2/'51) .

Metals

- Bver kising Metul Prices in Britain. Prices of non-forrous metals

* have remained very bmoyent deapite the Tmpoaition of pries control in the
US. ' Tin reached en all-time record of £1,357% o ton on Monday - 1% rose
£85 in & day - bub subsaguently fell to £1,345, Backwardation was only
£30 o ton despite the high pot price. The pfevious yebord was establi- .
shed on Decemberl9, 1950, when. the price reached £1,302% a tons Antimony
roge by £75 during the wask to £325 a tonj the’ price had been atesdy for
the previous five weeks: Tungsten continued its steady rise and inoreased
by 358. to 5258, 8 unit. Other metal prices - at least the offieial quota
$ions - vemained unchanged, though high priemiums axe etill being peid for

. &pot wupplies of copper and gincs  (Boonontist 3/ 2/ '51) '

Britieh Coiling for Sersp, Meximun pri.ces for non-ferrous sorap me- ¢
tal oceme inko Force This Wwoek,  On the face of it, it is ddffioult fo see
how the ordey will twing more acrap on to the market. “Sera iges have
Tooontly been Wallabove those For VATgin Mothl, DUt Uhe new limits ara &

Yoolably Dolow.Uha Ministry'o sellimy prices of new metal, and in any caee
These are oo low in View of the present sowroity of metals It would have
been more rea sonable to have the prices of virgin metal above the gorres-
.ponding prices for ecrep. To reducs the prices foX sorep, Af the $ini-
gtry hes done, it unlikely to relieve the present me-tal shortoge and mey . ’

aven intensigy it..

The new control does not impose meximum prices for secondary ingots;
that is aez_‘iaus wealmess, Any manufacturer or merohant ocan now bl gerap

. . . . B \ . Yo
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at dontrolled prices, convert it inot secondary imgots and sell Shem at any
price that metal users are willing to pay. In any easa there g no sciene
tific method for determining the quality of ecrap, (Beonomist, 10/2/'51)

British Steel, Iron Nationalised;Britain took its bigRest step towards
compbetg state socialism ‘today when the bulk of its great iron and steel
industry passed into public omnership. Steel was the seventh najor induse
try to nationalized since 1945.  The Government now owns an indispensable
material that goes into meking cars, ships and thousands of products that
require steel, - Those manufacturing processes are still in the hands of
private enterprise, but Government control of the basic ingredient meant
it had an indirect but. nevertheless powerdul rein on most of the country's
economy .

legislation, pushed through Parlisment in the dage of relentiess op-
"bosition by the Conservative Party, will enable the Corporation to regu=-
late production of a 11 but the smallest firms by a licensing system,
(S.CutleBs  16/2/151) . '

, JS Megal Price Trends, Major US producers of tinplate haye -announced
changes in prices in priges effective January 1, with Carnsgies Illinois
prices effective Hanuary 16.

To date DO (Defence) orders for tinplate have not been heavy., How-
every defence tonnage is expected to increase with application of il Cone
sumption controls Feb. 1., Reason is that tin used for DO orders probably
will be outside the quota, and can mekers are likely to slap on 10's where-
88 previously they Were producing such items as ration cans from plate on
‘hand , ‘

., General refractories prices are up, Standerd chemically bonded chrome
brick at Baltimore is up $5 %o a new price of $82, Standard at magnesite
brick is $104 at Baltimore, and chemicelly bonded magnesite brick is now
$93-: '(IQA. 4/1/'51) .

Metallurgical Industry in US, 1951. If the navy expends its building
scheduies, production of brass Bnd Egonze ingots may surpass that of the
peak war years of 1943 and 1944, :

‘Eebricated copper will be in tight supply during 1951. Production
will probabi§ consumers all available materimls, Fin®ing substitutes for
copper is oneé of the toughest Jjobs there is. ’ '

The machine tool indugtry's 195h oxfer volume will probably total $1

billion, Most machine Tool companies rated orders are less than 10 pet -

of their total but pct or more could be rated as industry eonverts to
_ defense production., - .

Egtimates are that stainless steel production in 1§50 was about 25
got higher than the previous 617,378 ingot tons ecord 6% in 1948, “This
despite the handicap of alloy shortages during the last half of the year,

- The aluminium pinch will take & big bite out of sutomatic transmie-
sion produma-r. (I.4e 4/1/151) _ '

US Plans to cut Steel and Cooper USe in Cars., Government plens %o
trim ‘sharply the amount o steel, copper and alwminium which may be used
in new carey refrigerators and other dureble goods after April 1 fopped
the metal news last wesk, :

Market conditions ware unchapged, with prices of ﬁll major metals
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steady and supplies extremely tight; {HeSe 13/2/%51)

Tugﬁsten.'

Scramble for Tunmeten., The rise in the price of wolfram, one of the
tungston bearing ores, has becn. an outstanding feature of the current com-
modity boom. On January 31, it rose aguin by 10s. to 5208,-530s, a unit,
making a total rise of nearly 35s. in seven days. It is now well over
double its level of last September and over flve times its prlce prior to
-the Korean war.

Tungsten is likely to be in great demand for machine tools, defence
equipment and weapons, But China is the world's largest producer of tung
sten ore and was one of the main exporters. Supplies from this source .
are no longer available, and Portugal and Bolivia together have had to meet
the bulk of the world demand in regent months. The US expanded its domes-
tic production of tungsten ore to a very high level during the war - in 1943
it. produeed more than China - and although output subsequently sharply, the
U government will no doubt take steps to see that it is once more increased.
British imports of tungsten ore last year amounted to only 5,800 tons or ~ 5
about the same as in 1949, Por-tugal sent neaily half of the total quan-
tity, and smaller supplies came from Burma and Bolivia. Shipments from
Burme have declined steadily sinee the end of the war, but with diplomatic
encouragment and improvement in the transport, it should be possible to
get larger quantities.

b}
¥a iling these a gizeable expansion of imports during the ourrent
yeox geema out of the question. Abmittedly, the high price of tungsten
is already encouraging the sma ller producers, particularly in asustra-
lia, South africe, &and South Africa. But not much more than a few extra
thousand tons would be available in 1951 US Imports alone are expected to
increase by nearly 5,000 tons, (Bconomist‘3/§/'5l)

Automobiles

US auto Cutbacksy are beyginning to be effected by more defence, orders.
General Motor will meke kepublic F~88 Thunderjets at Kansas City, Willys-
Overland has received fofw jcepy, the latest on valued af $63m.  Gil'S 0ld-
smobile Div, will make 3% in. roekets for the new super bazocka. Ford will
build aircraft engines, Ca dillac is building tenks in Cleveland and Contin—
ental is building tank engines. (Is..4s 4/1/'51)

Textiles.

US "Freeze" and Wool Prices. There was much uncertainty in wool-buying
wircles in the UK beforé the London sales opened last week about the trend
of prices. This was due to the easier tendsncy noticeable at that time in
the primery markets, particularly in New Zealmnd, following the snnouncement;
that the US government proposed to freeze retadil prices. The News had le-
£t Americen buyers in the dark regarding the priices they gould afford for
raw wool, and with their operations limited to swmall amounts Bradford pur-
chasers were reluctant to pey ourrént prices in he hope, which has not yet
been realized, that théy would be able to do better at a later date.
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So far the market hés remained generally firm, buyers from the Contine
ont, especially from France, showing no hesitation in making purchases, ap-
parently being more concerned with obtaining the supplies they necd urgent-
ly than with spHoulating on future market trends.

As & result of the first two days' sale prices are from 20 to 30% above
those ruling in London on December 8, and it was obvious from the confident
-biding in a strong market thet the world defand for wool has not abatcd,

How lonyg dmerican buyerd will rofraing from dull-scale operations is pro=
blematical for much depends on the price control recommendations, but the
view is held by many that once they cease to do so nothing can prevent prices
#oing 8till hipgher. Both Britain and the Continent are atill ill-supplied
with the raw material, and at the moment only the diffieultysof financing
purchases of wool at £200-£250 a bale is restricting activity at the sales.
(L2, 5/2/'51) .

Japanese Imports of Woole In the current wool year, imports have been
scheduled at 320,000 bales, of which about 60% has already been contracted.
Whether or not remeining 40% can be imported smoothly is dependent upon the
allocation of foreign exchange in the Janusry-June 1951 pericd, In the
lst quarter, sufficidnt exchange allocations haye been made for about 100,=

000 bales. . If exchange allocations were made in the April-June quarter )
for about 50,000 bales, the 320,000 - bales goal would be attained somehow
or other. The trouble is, however, that the world wool market is firming
up continously, In this light it is imperative Ffor Japan to promote wool-
len goods exports in order to finance wool purchases. (27/1/'51)

Sheet Glass

, The 1951 output target is set at 4,000,000 cases, of which 400,000
cases are eurmarked for everseas sales, . Indications are that this much
will be exported on scheduled., A sudden price rise is up likely, but the
present FOB price of $5.50 will gradually approach the domestic price level
($6,60)s  Shipments this year will extend to East Africe, Persia, the US
and Soath American.Port. (0.E. 27/1/'51)

Cement

With tast year's exports estimated at wewll over 570,000 HT, or the
second largest yearly shipment next only to the prewar record of 610,000
MT in 1937, it will be easy so attain the 700,000 MT goal for this year,
Bigger shipmants will be made to Indonesia India, the Philippines and
East africa, as well as to the 1950 heavy buyers, suci as the US, ThiRland,
Burma, etc. ime will come Sooner or later when the quotation will mally
%o the former floor price level.  (#16 a ton).  (0.B. 27/1/'51)

Hides & Skins

Jepenese Imports. Unleas adequate arrangsments are made for imports
from Argentina, the supply situation will be getting tighter in and after
next April, Due to lack of sterling exchange, it Will be more difiicult
then ever to import kides and skins from the Sterling Area,  (O.Be  27/1
/'51) '
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WordA kice Productton to Show Risa, World rice production for the
year ending next July will total 119,000,000 short tons of which Asisn coun=
tries are expeoted to grow 92 per cent, the US Department of Aggiculture
estimated, ’ ’

) The expected crop will exceed the 116,000,000 tons grown last year, the
Department saidy and also better the prewar annusl sverage of 117,200,000
tong, - o :

Asian production, set at 110,000,000 tons, excecds last year's crop
of 107,930,000 tons and is but two per cent less than the 1935-40 annual
aversge of 111,980,000, World food produstion for the current year is
expected to total about two p:reent above that for last year and axopeed ,
the 1935~39 average by about Pour per cent. However, despite increasing
produgtion the per ecapita consumption continues below prewar levels due to
the increase in population, the survey showed. (H.8 13/2/‘51)

Shortage in India. It has been officially estimated that at least
5,500,000 extra tons of #rain will have to be found this year if the ra-
bioning system is not to collapse, (S.C.H. P, ~TB727‘515

Bhoat: ‘Eloun; Stngapore's requirement, Quotas have now been distribit-~
ed to previous quoza-nolders 1o import the balance of Singapore's slloca-

tion of flour from Australia under the International wheat Agreement,
Licences issued against these quotas will be valid until 3lst Merch 1951,

License will also be issued for the importeion of wheat flour outside
the International wheat Agreement for shipment before July 31, 1951.. These
licenses will be issued on any source.  (S.H,B. January 1951) '

‘Gunny Bags
It wasylearned‘hgre'that the Indiean govefnment does not intend to li-
£t export ban on gunny begs Bt least for the time being,

So far there has been no report of rny exXport licence beiny issued to
guany bags, It is circulated that there will be no export licence issu~-
8nee until next June. New Lween thread bags were sold at the price of
HK$7 per piece on ¥ebruary 14, (W.K.Y.P. 15/2/'51)

Shiggigg

Liner Retes Increased, Shippers have recently been notified of eonsi- -
deratie increagses in liner freight rates by several shipping conferences,
Tates of freight from the UK “to Tmlia,, Pakistan and Ceylon, for example,
will be increased by about 250 -effe-ctive as from March lst, and increased
have also been notified by the Bast African conference lines,  %he gener-
al level of outward freight vates to Indian destinations has remained un-
changed sinoe 1944, although about a year asgo rates from Continental ports
were increased bylS5%. There are now bo be.raised by 8 further 10% to cor-
respond with UK rates, whike homeward rates, which have been unchagged since
1940, will also be ruised by 25%s  This3 increase in liner freights is by no
~means an isolated movement,  Almost all conferences trading fom North ameri-
ca have already announced increases, and Jqews now comes from HK that all
Far Bastern eonferences mave notified incr'eases of up to 15% in oargo ?5§é§

and bassenger fares,
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~ The reasons for these incresses are, in the words of one announcenent,
"ghe constently rising operating costs of ships, combined with the protract-
ad length of voyages," : -

- Fuel bills also are now higher than they have ever been, while the dow
leys which merchant ships experience in many ports show no sign of improvew
ment. The general increase in operating costs which has forced the increae
8e in liner freight rates eque 1lly affcects tenkers and tramps, Even if
demand for ‘tonnage declines, tramp freight rates mre not likely to fall as
far as they recently rose; for vessela would have to be laid upat a much
higher point of the freight index, . (Economist, 3/2/'51) .

Carzoes from the ¥ar Bast to Burope. A feature of the freight markets
wag the chartering og three forciun-owndd ships to lomd soya-beans, or
maize, at Balny for the Continent. The rate paid was 180s. a ton, which
compares favourably for owners with reeent increased rates from other East-
ern ports. The voyage from Valny, however, is not one which necessarily
appeuals to British omners as much a s some Eastern routes,

, _ Freight rates between the UK and Chittagong are 4o be raised by 15%
as from March 1, making with a vrise of 10%, on January 1 an increase of 25

%¢  The new rates will then be in line with those quoted from the Contin-

ent and also with those which, it was recently announced, would apply as

from March 1 to most ports in India and Pakistdp in the trades from the

UK and the Continent, owing to higher workin,; éxpenses., :

Homeward freight rates from all regions in India and Pakistan %o the
UK and Northern Continental ports have already been raised by about 25%, w0
with the exceiption of those from Chittiteong and Caleutta, where the new
quotations are to apply from Maweh 9. (L.T. 6/2/'51)

Chartering for Japan. Chagtering for Japan involved the payment of
some exceptionally . high freight rates, Tonnage was second.for an early
voyaie of a vensel from the River Plate to Japan with cereals at $27 (
about 190s/ ton )« This rate mey be compurdd with 150s, a ton previous-
ly aecepted for the transport of cerals from the River Plate to Indig,
Another high freight rate paid was 135s. a ton for pice from Alexarndria to
Japan, :

4 rate of 80s. a ton was quoted for British ships to. loeal coal in the
US for Japan, but ships were not reported to have been oi%ained on this )
basis. At first, towards the end of November, shipping for coal from Nor-
. th America was obtained at 50s. & ton. The slowness with which tonnaye
wes fixed in various trades yesterday was attributed, mainly, to the scar-
city of vessels available fwor early loading,  (L.2. 7/2/'51)

Japanese Shipping Situation. Cargoes to be carried in the lst querter .
of 1951 are estimated at wbout 4,500,000 tons, Even assuming thet about
205 of these cargoes, or 900,000 tons, should be garried by Japanesc cpraft
(this may be tne maxium tonnage for them at present), neeessary bootoms
would be 1,00,000-1,200m000 U tons. Jeean-going craft holdings, on the
other hand, totlled no% more than 633,000 LW tons as of Lece 51,1950, and
are expected at incresise to 918,000 L4 by the end of next March,  Availe
able bottoms, therefore arve 400,000-500,000 L tong short of demand, The
deficit would assume more Serious proportions it regular servige lines were
authorized for Japariese ships.

Be the case what it may, ocean-goihyg craft will be getting shorter
and shorter in the course of this year. The reasons are 1) the placement
in the Far Easteirn waters of foreiun vessels is likely to dedrease more th~
an ever, and 2) about 250,000 LW tonnage is newly required for overseas sor-
vice as about 500,000 tons of materials now have to be imported from the --US
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instead of China. & ecording to the 1951-2 Lapoxt prog¥an, the iaport vo-
lune is estimated at about 15m. tons, of which oversens servicus have 4o
take cave of 1lm. tons, or 73s, and scar-gsea aren No, 1 service only T00,~
000 tons, or 4¢Ths

Assunin,: that carsoes in neavessn noe 1 {from South China to krmchn=-
tka) were oarried 100e by Japanese crafy mnd caryoes in other snipping; are-
ag only 30, the defiecit in cz“'a.ft would be about 290,000 LW tons in the
first nalfe  assuming that 40% of cargoes in other shipping arcas snould
be earrieq by Japanese boats, the deficit would inercrse to 680,000 LW tona,
It would jump to wore than 900,000 LW tons, if the percentnge was. got at
50, the situation will improve in the latter half, but available bottom
gtill will be short of requircments: 150,000,570,000 and 830,000 U/ tous
rospectively, Shipping circles fenr that about one helf of earyocs will have
$0 be carvied by Jupanese boats, but this is praetically dunossible pro-
position. vhe moximwn amount of caroes which can be earried by Jopancsa
“boats will be 30% or so of the totals (DL 27/1/'51)

s

11l ECUNUMIC NULSS BY CQuuUa=LS & &iloa 8.

'

Price-¥reozing. The most far-regchin, measure so for introduced, the
seneral freaege of prices and we es 18 looking unhappy. Already excoptions
have been made.  Of these permission to make effective the increase in conl
TINGTS Wiaus, nogotiated but Hob yot ciiective on Jan. 25, is_the most im=
portrit, It must be Pollowed by an inccunse in coal prices, just as has
Tacently happened in Bnglendy and therefrem other incrunges must Lollow.
Other similur but less important wage incraases are expscted, Priecs of o
farm products were rising stondily before Jan, 25 and have cone on rising
Since; ALl form prices arc aldowed o rise 4o the offieirl "party' prices
ind Bineo mogt products were well below Yparity" on Jan. 25 they Hod and
gtill have same way 10 0. . ' .

Particular exceptions snd the ceneral exception in favour of cglricult-
ural produets will allow the cost of living to rise further. If it does,
the pressure for equivalent wage incressses - guerantced in mony cases by
the escalator clauwses effwctive if the cost of living index rises - can
push’ wages upward. A sold fregze is by comnon consent impracticable, and

- adjustments will have to be mwde to Keep production ., ninge. In other words,
the sost of living and the level of wajes will comtinue to effect one anoth-
er mutusily, ®o thot the freoged will not avert the characteristic vicious
circle of an inflationary period., Since syricultural "parity" prices them-
gelves vary im relation to prices of industrial proaucts, they will also
be raised in due course, ’ i

The moin advantage in the frecze sSeems to be that it geins valuable
time for a more fruitful attack on the causes of inflation. But that
depends, as is well lmown in the US, on whether the valuable time is 80 us-
ed or not. The President evidently intends that the Budget should play
its part in the ettsck on the basic causes, He requires $10,000m. of new
tax revenue now awd promises proposals later for a further $6,500m.  The
decision lies with Congresg. . ) '
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Mr. Synder, the ireasury Sacretary, has publicly rugacted recommenda-
tions to increrse the lon,-tsrm rate on Government bonds above a 2§ maxim-
um and has roundly declared that any idea that such a policy could be affcec~
tive in avoiding inflation is a delusion, On the contrary any increase in
the rate would seriously disturb the public bond markets, the 24% long-torm
rate was Pair and oquitable, and market stebility was essential; indecd,
"the credit of the US government has become the keystone upon which resta
the economic structure of the world."

The sale of Govermment bonda has not boen going too well.,  Since the
Korean war broke out more of the re ularly marketable Savings Bond have been
turncd in for cash redemption than aave been sold. This reflects consumar
buying in sntieipation of price advahces und shortages, but it also reflects
forchodings of a ‘conbinuing: shrinkgge in the buying power of money over the
lifeegpan of the bonds. The sipgne are that & ne®% surplus of Government
bonds will go on being duinped on the federal Reserve syutem and pa;d for
with fresh credit. Thus the bankim system tends to become a pasgive
agent.of inflation expansion. Inflation and debasing of the value of the
dollar is the price paid for the luxury of 2 booming Govcrnment—securltles

markets (L%,  6/2/'51)

'US_Importers Complain that Price Freeze Virtually -fHas Halted All New
Business. Under the general freeze ovder, importers receiving deliveries
under contxacts sizned on or beforc Ja. 20, may adjust ceiling prices by

adding increases in landed costs occuring after the general base poriod,
Dec. 19 to Jane. 26. Howsver,,the additions may ndt be more than the dole
lar-and-cents per-unit increase above hluhnst landed cost of the commod ity
during the basc pericd.

This regulation, apparently set up with the objective of Eiving import-
ers a break on shipments in progress when the freege wag applied, has made
it harvder for wholesale imporiers to dispose of yoodss While the import-
ers may add increased lanéod costs, a dealer buying from him muy not adgust
the retail prices to allow for trese additional dosts.

Apart from this,specialized,effect, importers willing %o do business
under conbracts signed after the freezed order, are hesitant because expen-
ces may wipe out or exceeq profit mar,ins allowed under present controls.
Until exact reguldtions for the trade are devised, thls dra.;, on import busi-
ness is expected to be serious,

lfeny import costs are beyond control of the US and ripzid price ceil-
ing within a narrow base would tend to force an importer out of buginces
or at least out of his chosen specialties.  (4.Y.T. 5/2/ 51)

.
Yinancial Aspect of the Detfence Program. There is yet no sign yet that
anything more tham minor pruning of the Government's non-defence expendi-
ture is in sight. On the otasr hand, a wlance betwesn the linss of the
Premier's statement (Pleasus<e our last issue-Bd. )auuucst thut one other
ingtrument of restraint may be used much more deliberately than in the
past - the device of allowing the rise in import prices to expri much of
its natural effedt upon the domestic econowny. If it can he assumed that
wees will rise less rapidly than prices, the lquChr proportion of consum-
er's spending power that is abosorbed in buying ’tmported goods will leave
them less to spend elsawnere, ‘Thus will resources be relsased to make
zood the loss of exports caused by rearmement's interference with the auto-
mobile and enginecring industries. Apart from this, however, the rovern-
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- ment is apparently quite prepa{ad ~ and perhaps even desires - te sce a
substantial contraction of the ‘very hizh rate of surplus that Britain is sypmeyiiy
currently running on its external account. In other words, althqugh ‘the

existing volume of imports will cost much more in 1951 than in 1950, there

is no intention to try to meet this bill by raising the volume of exports,

Hence the further worsening of the terms of trade will not impose a furth-

er current burden on the domestic economy, but it will be used as th: means

of enforcing sacrifices. upon concumers. {(Economists 3/2/'51)

‘fhe Defoncz Demand on Industry. Industry now knows at least the total
(€2,300m,.) of tho dofonce demands that are likely to be mede upon it in
the next three years, it hae also heen ygiven a generel idea of the pace
at which the actual demands are expectad to rise. To the extent that the
programne draws labour and matoerials to gections of ef ineering such as
airceraft, vechicle and mgphinsry, whers productivity in recent years has
been increasing most rapidly, it might in the long run generate a further
rige in nationsl production. OBut this outgome would be uncertain, where
as initirl disloocmtions of a len;th and severity depending upon the skill
with which defence work is plenncd and introduced on to the factory floox
will be inescmpable, :

- The concomitant tasks that the pro.ramme. imposes upom certain indus-
+tries not directly involved in defence work and the stricter controls it
may impoge on all, will cause difusiculty.. Such restrictions must now be
expe6ted to cloge some factories making less imporitart consumer goods, for
there will be no room for "compassionate" treatment such es some small
firms are now roceiving. Morcuver, the export tasks it plages upon cer-
toin light engineering industries, and those outside the metal-using group
C will be herd to fulfill. If exports of motors and machinery have to be

curtailed becmuse defence cuta into their production, it is natural to ho-
‘pez that indusiries sugh as textiles and potisry can teke up the burden;
but from 1ot year's experienxe, and with the prospsct that other rearm-
ing nations may also have to restrain civilian censumption, their chanoes
of much laryer exports are less than certgin. )

It is claar from tha Premier's atatement that output of actual arma-
ments is still very small., Most of the larye orders placed within the
past six months will take a considersble time to réach the production sta e
immediate emphasis, therefore, is oo machine tools, and on the jizs and
. fiztures for them. /

Of the sections of the an ineeriny industries mentioned as the chief
govermie® + contractors - aircraft, vehiosles, radic and redar and machine
tools - only the aircraft industry is already in defence production. But
it will take ut least for factories to tool up for the much larper orders
recently placed for more of these types, for antisubmarine aircraft, for
the four-ensined jet bomber due to make ite' first flight in the summer,
end for the engines for sach of these aircrafi.

80 fer as the radio industry is concerned , defence contracts are not
expected to affent the output of domestic redio and télevisicn recerivers
for many months. Pime will also be needed before the motor industry cen
put new types of combut vehicless into production. Only two contracts
have yet beem announce®, with Kootes gnd austin Motors, and reither firm
has compeleded the tooling for them, Other manufacturers heve complain-
ed that it will take an unnecessarily long time to put the specidl engines
of these vePicles into produgtion, assuniny that these firms do get de-
fonce orders, Material shortages may, however, cut civilien production
before the defence contracts doe

Tanlx produstion is incressing - the Royal Ordinance Fachory at leeds
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has been introducing double shift workins in the past six months and pre-
sumably the tank-building sections of Vickers-Armstrongs are increaulnu
their rate of output.

Quiside the aireratt industry not magy engineering firms can take on
new orders without disrupting current productions BSut since production
is in any case likely to be cutb by material shortages, this preparation .
mgy tide individual firms over & difficult period. (Economist, 3/2/‘51)

Mounting Inflationary Pressures. There ere two things which stand
‘out in many people'’s minds as the vital ponts in the inflationary cycle
(alias, the wages-prices spiral); one is asricultural weges and the other
is the price of coal -~ only tredition hnows why 1ts not the other way round.
So, althoush the increase in miners’ woges previously amnounced made it
patently inevitable, and for ull the sssurance that the incranse in the
retail prices index caused by the higher price of domestic coel will be
only 0.2, the edvancesof 4s, Zd. @ ton in the price of coal cannot help
being regarded as another milestone on this unattrative roead, Look at
it how one will, this meuns an increase of over £40m. for the national
product, which is equal to about 0.6% of personal conswaption expenditure
net of taxes and subsides. The prices of electiictly, gas, steal and
railway transport ere all called into direct question. seanwhile, all
industry other then public power supply is limited to 895 of its normal
- coal quota. such of the cut may be made good out of stocks, In aay
case the individual fortunes of business will not nhe greatly affected
except very temporabily, But, if 10% of output were lost for two months,
that would mean & loss of production of the value of some ..150m., which
could not be offset to any considerable extent by a concomitant decline
of personal incomes; the gap between too much meoney knd too few gnods
could easily be wided by £100m. or so over a period of two months, and
any such widening of the pap could increase the force of the inflationary
pressure immensely. ) : )

No doubt it was at one time hopad that recession of commodity prices
and & return of seller's markets would check the inflationayy drift-with-
out the necessity for any vigorous Govermmental action. Nor is there
any obvious reason, except such as mey he adduced by jobbin backwards,
for condemning those who entertained ‘such a hope. But the reeession came
and went in 1949 without bringing any siynificant relief, and the devalua-
tion of sterling which accompanied it has scrved to make the difficulby
rathnr more acute in certain weys.  Itds hard to see from what direction
any real ryolief can now be looked for except Govermment actLon to contain
the growing pressures, . (Lconvnlst, 5/2/151)

Japen

Price Worry of Industriaiists, International prices are onthe Marche
It appears that there is no ceiling. The new defense budpet of the US
Government involving #71,000 million is likely to further accentuate this
price tendency. In the face of this international price trend, world
countries are placing greater cmphrieis on impoxts of raw magerials. Ja-
pan, in this respect, has been left behind,  With the April, 1950 imports
of $9¢ 000,000 as the peak, Japan's imports have been dwindling. Parti-
cularly sinece July, 1950 Japan's trade has continued to ro.ister an ex-
porte excess. Unless some effective measures ars taken 1mmed1atﬂly to
increase impordg, Japan is likely +o sustain big loss. This situation
is causing a big worry amnng Jepanese industrialiots. Due to increasing
" import difficulties of high grade coking conl, which incidently is indis-
pensable for the new stuel production 1ncraase schedule, from Kalian,
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Japan has to seek suppliss from the US, This means an increase from yll,

50-%12,00 (CIF) to $1l7.75-18,00., Iron ore, salt and other key raw materi-
als are also specdily rising in prices. Beef tallowy rubber, wool, copra

and soyabean also are following suit. .

Such sharp price ganins were largely attributable to soarimg: marinc
freight rates resulting fovom the shortage of bottoms. The present freight
charge are about 50-100f% higher than those. before the outbreak of the Ko-
rean war, and further Jjump is oxpected if the 15% hike in conference freight
rates takes effect from Yebruary 15, In view of these circumstances, no
price decline is expected forthcoming. Raw maturials now arriving were
contracted during the July-September period last year, and may not scrve
to boost cost prices, Muture ;ains of import prices, however, will raise
cost factors markedly. With purchesing power weask and dull, however,
such hike in cost cannot be shitted to consumers in toe. Hence, profit
marging of industrialsists arc destined to decrease, Thus, hiking inter-
national prices with no definite proppects of declines are worrying Japan-
ede manufacturers, particularly as they are not able to rrise domestic
prices of their producte sharply.  Already some manufacturers have su-
gtained biy losses. However, small business and industrialists find it
difficult to halt imports as such a step means the end of their enter—
prises. As long s international prices continue to rise, Japanese bu-~
ginesses and industries will remain 1n an inescapable dilemma., (O.E.
27/1/'51)

India ond Pakistan.

In the meantime both Indis and Pakisten have been busily extending
bilateral trade agrecments with other countries, and Continental Burops
in particular has been showing an active interest in Pakistan as a market
for manufactured oods and a source of supply of raw materials.

The sgreement between Pokistan and Italy scams farly substantial, but
it should not be overlooked that trade is left to normal unofficinl chan-
nels, and the two igovernments only bind thenselves to issue import and ex-
. port licneses up to the stated fi-ures. The main feature is that Italy
is to take 40,000 tons of cotton valued at £6m., and 40000 tons of rew

Jute valued at £4m., supplying in return cotton yarn and are silk each to
‘the value of «2m., cobton fabrics and wosllen fabrics each to the value
of &lm., and jute tissues and sackd to the extent of 10,000 tons. ’

Under. the agrecment between Pakisten and Switzerland, the latter is
to take 30,000 bales of cotton, valued st Fr. 1l6m:, 6,000 tons of jute
valued at Fre 7.3m., and 6m,, france. worth of rice. She will mlso supply
Sm., francecworth of each to the followings chemicels dru.s and medicines
watches, cotton -and rayon textiles, domestic and office machinery, other
machinery, and workshop equipments and tools,

Trade tualks have also beon in prosress in new. Delhi, with represente-
tives of W. dermeny, Spain and Syria, frade between Indin and W. Germany
is now governed by an sgreenent ori inally concluded in 1948, and periodi-
cally renewed, the last timec in July, for a further year. Under the late
est agreenent the tdrl value of trade betweeomn the two countries is esti-
nated at about 53m., dollars, Among, the items which India has agreed to
export are chemicals, textiles, fibres and bristles, maganese, ore, mica,
hides and skins, stones and earth, coffes, ten, spices, linsecd and to-
bacco. (TaUsCo Jan.’Sl)

w. Germany will send chemical and allied products, machinery, metal

products, non-ferrous metals, ins+trunents, and appmratus, and iron and -t
steel productse These items ere in nddition to those which Indian busi-
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ness men rriay exports to or import from W, Gormeny within the framework of
the rejulations of the governments concerned. (B.J.T.E.W. Jan., '51)

South-Bastérn Asisa,

Indonesié and Malaya will pile in the profit from raw material sales,

(Us wews 5/17751)

Burma

Economic Vevelopment. Under a US Economic Cooperation pact, Burne
will receive from the US aid up to US¥8/10 million during the current fis-
cal year, lUhis amount will be applied to schemes covering dsriculture,
minineg, transportation and communiecation, and publi¢ health,

the purciaase of machinery valued at over US$l.S million has becn mede
by the Burmede govermment from the US under a two-year plan for economic
devalopmont. The machinery is required for a new overment-~owned spin-
ning and weaving mill now under construction near Hamgoon and which is ex-
pected to ¢o into opsration shortly. In addition 200 looms were brought
from Jepan, ~ (F.E.E.0. 8/2/151) , ‘

Loans from the International Bank, Thé first loans to be L-_;réntéd by
the International Bank to & country in Southesst asia have been made to
Thailand under an sgreement dated October 27, 1950,  (F.E.E.k, 8/2/'51)

Singapore
Import Notice No. 26,  (Extracts-id,)

Appendix 1., = Bxcept for soods in tha following scheduley 21l zoods
can be imported without separate licences if consigned from and originat-
ing in the Sterling ares, i,eo,(among others) any Colony under the domine~
ion of his dajesty, expept the Colonies of Sarawak and North Borneo,.

Schedule., - 1, Gereal, the followings-
: . vheat, . Tein and wheat flour,
Rise in whatever form including rice flour, rice bran
a nd rice polishings. )
Appendix IXI, Bxcept for the goods in the followiny
schedule all ;oods can be imported without scperete licances if consign-
ed from and originating in China, Thhilend, Indonesia etc.

‘Scheduls,. 1, rice, .in whatever form.
5. Plants of all speices,
6+ Bones and bone méal. (S,E.B.Jan. '51)

v
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ABKLVIATIONS

Bl Business we.k. .
C.C.L. Chamber o0f Commerce Journal
C.H.B, Czeghoslovak Economic Bulletina
ColtalNe Chemical Enginearing News,
Cyile The China Mail,
D.C.Qa Daily Commodity Quotations.
Beonomist I'he Beonomist.
LW, Lastern World.,
¥.C.W, TForecigzn Commerce’ Weokly.
F.LE.K, Yar Bastern Bconomic heview,
HoBe Hon, kong: Stendard.
HaT, Hongkong; Pelegraph.
Tohse ‘ Iron Agce
LeteBe Indian, Yrade Bulletin.
KoY P, Kung;, Hiung, Yih Pao.
J.J.C. Journal of Finance & Commerce.,
JuJdie La Japanese Hxporters & Emporters.
Jel. LB, ' apanese International Trade Board Bulltin
LT, London Wimes.
HeCeCWC New Commonwealth « Crown Colonist.
N Y0 New York Qimes.
Uslie ‘the Oriental Bconomy.
S.CM.P. . South China Morning Post.
BB vingapore Beonomice Bulletin,
Sl HoP, Shuaing; Using Hul Pao.
SeleYale SIN Tao Yih Pao.
S.C.B. Survey of Current Business.
TuKeP. Tai Kung Pao.
Tea Ten & Coffee,
ToMshis The Yextile Mercury & Ar.os.
TePaie The Promotion News Un Economie Commission
’ . for hsia & The Far East.
TaltaTs The Wime keview of Industry.
US. FliB.B. US Federsl keserve Boardd Bulletin.
US NHews. . US Wews &« World heport Bulletin,
WedeS, The Wall Strect Journal.
Us b.C.4. U8 bepartment of Commerce Bulletine
WetleBe wodd sarket Bulletin.
Wk, Wen Wel Paoe.
- BND -
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